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Review: Focused Market Narratives Guiding Our Q1 Strategy

The first quarter of 2026 began with risk appetite still intact, but ended in
a more fragile market environment. As the quarter progressed, it
became clearer that several areas of market strength were more
dependent on leverage than they first appeared.

This was evident in Gold’s sustained rally, in the narrow leadership of the megacap technology companies,
in the continued expansion of private credit, and in the steady buildup of carry trades and emerging market
positions driven by Dollar weakness, all pointing to a market environment of deeply embedded leverage. By
the time the quarter’s largest shock arrived, that leverage had already started to come under strain, and the

hedges investors had relied on proved less effective than expected.

At the start of the quarter, the U.S. administration’s more forceful assertion of power and influence was
already becoming increasingly visible through its posture towards Venezuela and Greenland. Yet investors
largely treated these developments as rhetoric rather than as a source of direct economic consequence,
and that belief helped keep confidence intact. Gold extended its rally on a governance risk premium, U.S.
equities continued to draw support from Al.-linked earnings, and Dollar weakness supported funded
risk-taking across markets. Together, these conditions sustained confidence early in the quarter and

obscured how much of that strength depended on leverage and supportive liquidity.
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The fragility from hidden leverage first appeared in late January, when Gold sold off sharply after Kevin
Warsh’'s nomination as the next Fed Chairman. His appointment eased one concern around Fed
independence, as he was seen as more likely to remain guided by economic data than by political pressure,
and removed part of the support beneath the rally. More significantly, the speed of the decline showed that
Gold had become more dependent on leveraged positioning than on structural demand, particularly as
central bank buying had already begun to moderate from its 2025 pace. Gold was left more vulnerable than

it had appeared earlier in the quarter.

A similar strain then began to show in U.S. equities and credit as the A.l. narrative shifted. Earlier in the cycle,
A.l. had supported confidence through the narrow leadership of the largest technology companies. As new
automation tools gained traction, investors began to assess not only where A.l. could support earnings, but
also where it could disrupt existing business models. Selloffs across software, financial services and asset
management reflected that change. The same pressure then spread into private credit, where private
lenders had financed many of the software and technology companies that were now coming under
pressure from the same developments that had earlier supported the sector. As investors began to question
whether those borrowers could withstand that pressure, stress spread across several large private credit

funds and raised broader concerns about liquidity.

By late February, the market had already absorbed a reset in Gold, a
shift in equity leadership, and early signs of tighter liquidity as the
lending structures behind the Al. boom came under strain.

It was against this backdrop that the U.S.-Israeli conflict with Iran moved beyond rhetoric into a war with
direct economic consequence and became the quarter’s defining shock. After the U.S.-Israeli escalation
against Iran, Tehran responded by closing the Strait of Hormuz as retaliatory leverage, disrupting one of the
world’s most critical energy routes, sharply reducing oil supply, driving oil prices higher and reintroducing
inflation pressure at a point when markets had still been positioned for Fed easing and a weaker Dollar. The
implications of the war also extended well beyond the immediate conflict into the rest of the world's
economy, especially given China’s dependence on imported energy and Japan'’s reliance on Middle Eastern
oil. More importantly, it arrived at a point when leverage beneath the surface had already come under strain,

leaving the market less able to absorb a shock of that scale.

The escalation reversed the Dollar weakness that had earlier supported some of the broadest leverage
across markets, including carry trades, emerging market bonds and frontier currencies. As tensions rose,
Dollar strength reflected not only safe-haven demand but also the unwinding of Dollar-funded positions,
spreading pressure well beyond markets directly exposed to the conflict. The U.S. economy’s relative
insulation as a net petroleum exporter reinforced that move, while rising inflation expectations reduced the
likelihood of further Fed easing. The condition that had supported leveraged positioning early in the quarter

was now tightening financial conditions instead.

As Dollar weakness reversed, the market’s familiar hedges also came under pressure. Gold and the Yen, the
two most widely used forms of protection in a risk-off environment, proved less effective than investors had
expected. Gold had already been weakened after the January selloff exposed the leverage behind the rally

and reduced part of its governance premium.
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The return of Dollar strength removed a further layer of support for Gold. As the selloff deepened, the
combined effect of stop-loss triggers and margin calls accelerated the downward pressure. Investors were
forced to liquidate Gold holdings to offset losses elsewhere across portfolios, while central banks sales also
added pressure as reserves were used to raise liquidity for currency intervention and to manage the impact
of higher oil costs. The sharp volatility Gold exhibited through the quarter weakened its credibility as a
reliable safe-haven asset. The Yen weakened for a different but related reason. Japan’s dependence on
imported energy meant that higher oil prices worsened its external position, while domestic policy under
Sanae Takaichi continued to favour currency weakness. In both the Gold and Yen cases, the issue was not
the failure of the hedge logic itself, but a fundamental change in the market conditions that had supported
it.

By quarter-end, the market was facing more than a rise in headline
risk. The more important shift was that the underlying supports which
had sustained confidence earlier in the quarter were already
weakening.

Liquidity had become less supportive, leverage had been exposed
across several areas of apparent strength, and familiar hedges were
no longer providing the same protection. That left a more fragile
market environment than at the start of the quarter, and it remained
central to how we approached our positioning.

From Narrative to Strategy: Q1 Trades Positioning

We entered the quarter without active positions. Early in the quarter, risk appetite remained intact, A.l.-linked
earnings continued to support U.S. equity leadership, Gold was still benefiting from a governance risk
premium, and Dollar weakness remained supportive of funded positioning across markets. Against that
backdrop, we established long exposure in the NASDAQ and S&P 500 under our Global Macro strategy and

built our core Gold allocation but hedged with a short on Silver due to Gold’s elevated pricing.

The elevated valuation of Gold was deeply rooted in the persistent erosion of market confidence in the Dollar,
with the Trump administration’s increasingly assertive exercise of power serving as the core driver. Its
hardline stance across multiple diplomatic fronts fuelled growing market concerns over U.S. governance
credibility, giving rise to a meaningful governance risk premium embedded in Gold prices earlier in the year.
When the administration's position on Greenland began to soften, it acted as a sentiment trigger and started
to unwind part of the governance risk premium underpinning Gold's advance, leading us to trim the Gold
position into strength and establish our short on Silver as a hedge before the unwinding became apparent.
Following Warsh’s nomination, concern over Fed independence eased and further weakened Gold’s appeal.
The sharp decline that followed revealed a deeper shift in Gold’s underlying dynamics, with the rally having
become more dependent on leverage than on structural demand. This prompted us to lock in gains on the

long Gold and short Silver strategy.
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Alongside the revelation that risk assets were kept afloat by leveraged positioning, the A.l. narrative that had
supported U.S. equity leadership had already begun to weaken. Within this context, we exited our long U.S.
equity positions and established short exposure under our Global Macro strategy. This was supported by the
strain in the private credit market which suggested that the financing beneath A.l leadership was also

becoming less secure.

Following the escalation in the U.S.-Israeli war with Iran, the market backdrop had a broader change. Dollar
weakness, which had supported funded positioning across markets earlier in the quarter, reversed as
de-risking gathered pace. We added to our short U.S. equities exposure, and established short positions in
Gold and Silver under our Global Macro strategy as the Dollar-funded unwind broadened across markets.
Renewed inflation concerns and reduced expectations for Fed cuts reinforced this positioning. Against the
same backdrop, we established tactical long exposure in USD/JPY under our Relative Value strategy to
express our near-term view of Dollar’s strength on geopolitical safe-haven demand and a weaker Yen driven

by the higher oil prices.

After a period of heightened military escalation, the backdrop supporting the expressions of our view began
to shift. The domestic and political cost of a prolonged war was rising, with higher oil prices feeding more
directly into inflation pressure and political pressure on the ruling Republicans also building ahead of the U.S.
midterm elections. As these pressures converged, sustaining the conflict at the same intensity was
becoming increasingly untenable, raising the risk that the geopolitical premium embedded in the Dollar
would begin to fade. We therefore reassessed the risk-reward of our Gold, Silver and long USD/JPY positions

and exited them following a favourable move.

Open Positions Heading Into Q2

We view the current environment as one in which geopolitical pressure remains elevated, and the market
has yet to see credible signs of resolution. Although expectations had built that the conflict would begin to
ease, the underlying issues remain unresolved and the reopening of the Strait of Hormuz still depends on a

clearer U.S.-led path towards stabilisation.

Heading into Q2, our positioning remains anchored in active risk
management as we retain short exposure in U.S. equities.

We maintain our short US. equity exposure as the market remains
structurally vulnerable to elevated oil prices, persistent inflation
pressure and tightening financial conditions.

Al-related uncertainty continues to erode the earnings conviction that
had previously anchored the rally, leaving the broader market on an
increasingly fragile footing.
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Outlook: Focused Market Narratives Guiding Our Q2 Strategy

Our Q2 outlook is framed within a market environment where the supports that had sustained risk appetite
earlier in the year have weakened, while no new dominant driver has yet emerged. The first quarter showed
how much of the earlier rally had relied on Dollar weakness, narrow A.l.-led equity leadership, supportive

liquidity, and confidence that familiar hedges would continue to work.

As the second quarter begins, markets are left without a clear anchor
and confidence will have to be rebuilt. The quarter is therefore more
likely to be shaped by shifting focus and competing narratives than
by a clear trend.

The path of the U.S.-Israeli war with Iran remains central to Q2 as oil is the clearest transmission channel into
markets. The more lasting concern may not be the duration of the war itself, but the duration of elevated oil

prices and their transmission into the broader economy.

A prolonged period of elevated oil prices would keep inflation pressure more persistent, narrow the Fed’s
room to ease, and leave equities exposed to tighter financial conditions and weaker valuation support.
Rising energy costs would more directly erode consumers purchasing power, weigh on end demand and
exert downward pressure on corporate earnings expectations. The issue would then no longer be

geopolitical risk in isolation, but its spillover into the broader macro environment.

A prolonged U.S. military commitment is also constrained by the domestic political backdrop. Higher oil
prices are feeding into fuel costs and broader affordability concerns, raising the domestic cost of deeper war
involvement. With the U.S. midterm elections later this year, the administration has less room to sustain a
prolonged conflict without visible progress, particularly when support for the war is limited even among parts

of Trump’s own supporters. That increases the incentive to seek some form of stabilisation.

Against that backdrop, the Trump-Xi summit has importance beyond trade diplomacy. Even a modest
external success could help ease domestic pressure by showing that the administration is regaining control
of the broader external agenda. The market is therefore weighing not only the economic cost of war, but also
whether the political calendar begins to push the administration towards some form of resolution. Any such
resolution, however, would not restore clarity on its own. It would instead return market attention to the next

unresolved issue, which is ALl

As attention shifts back towards A.l, the earlier structure of narrow market leadership is unlikely to return
quickly. While the largest technology names may still offer the clearest earnings visibility, the spread of new
A.l. agents shift the market’'s focus from earnings support alone towards the durability of business models,
the pace of disruption, and the financing behind growth expectations. The concern is no longer only whether
Al. can continue to support leadership, but whether the financing and earnings support beneath that

leadership can remain intact.
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At the same time, the economy has not yet deteriorated into a clearer recessionary backdrop, and rates are
not being pushed higher. These conditions point U.S. equities more towards a period of consolidation rather
than a sharp repricing. The market is likely to look increasingly towards earnings for direction, particularly to
assess whether the A.l. theme can continue to support valuations through earnings delivery or whether the
weakness already emerging beneath the surface becomes harder to ignore. In the absence of greater
clarity, U.S. equities are likely to remain vulnerable to further shifts in market focus, leaving us to remain

cautious on U.S. equities.

The same caution also extends to Gold and Silver. Geopolitical strain and inflation uncertainty remain
important drivers for precious metals, but the first quarter showed that the rally had relied more heavily on
Dollar weakness, supportive liquidity and leveraged positioning than had initially appeared. That left
precious metals more vulnerable once those conditions began to weaken, even though their longer-term
role as real assets and hedges against uncertainty remained relevant. While the correction has left
valuations less stretched than before, Gold in particular remains too volatile to serve as a credible

safe-haven for capital. For the rally to regain durability, those supporting conditions would need to return.

We remain constructive on Yen weakness. Higher oil prices continue to worsen Japan's external position,
policy continuity under Sanae Takaichi remains aligned with currency weakness rather than a meaningful
tightening bias, and the Bank of Japan still shows limited urgency to tighten when inflation is being driven
more by imported energy than by domestic demand. While the quarter exposed leverage across many
parts of the market, the structural case for Yen weakness remains intact, offering rate differentials wide

enough to support the continuation of Yen-funded carry.

A broader regional divergence also remains in place. Across Asig, the oil shock continues to weigh on
economies that are more dependent on imported energy. China'’s reliance on Middle Eastern crude leaves it
more exposed to higher energy costs at a time when trade frictions with the U.S. remain unresolved and the
Trump-Xi summit has taken on greater political importance. In Europe, stronger defence spending may
provide longer-term structural support, though near-term growth remains constrained and higher debt
burdens remain a concern. The UK remains more vulnerable, with fiscal constraints, weaker labour
conditions and limited policy flexibility continuing to weigh on Sterling. The broader effect is one of growth

consolidation across regions rather than a renewed source of global strength.

The broader question entering Q2 is not only whether markets
recover, but the environment into which they recover. The first quarter
weakened the conditions that had earlier supported risk-taking, and
those conditions are unlikely to rebuild quickly.

Even if some immediate pressures recede, the more likely outcome is
a market characterised by uneven confidence, shifting focus and
greater sensitivity to changes in narrative, rather than a rapid return
to a clear trend. In that setting, selective positioning and active
management are likely to remain essential.

CPGlobal | Q12026 Quarterly Report Page 6



Q12026 Trades Attribution by Strategy

Strategy P&L No. of Avg. AUM Batting Slugging
Trades Exposure Per Average Ratio
Trade
Carry Trade - - - - -
Contrarian 0.25% 13 2.69% 92% 4.70

Event-Based - - - - -

Global Macro 2.53% 86 10.90% 56% 1.07

Momentum - - - - -

Relative Value 0.32% 7 8.91% 86% 0.42

Total [Average] 3.10% 106 [7.50%)] [78%)] [2.06]
Notes:

1. Trade attribution was performed using trades from 1 Jan 2026 to 31 Mar 2026; P&L attribution based
on the indicative net asset value (NAV) of the CP Multi-Strategy Fund as at 31 Mar 2026.

2. This table summarises the Fund’s annual trading activity by strategy classification and illustrates the
Fund's active management of exposure and risk across varying market conditions, rather than a
buy-and-hold approach.

3. Strategy classifications (e.g., Momentum, Global Macro, Event—Based) reflect the Fund’s internal
portfolio and risk management framework — guiding the trade mandate, position sizing parameters,
and exit discipline. Classifications may be refined or reclassified accordingly should the trade’s
primary drivers shift as market environment evolves.

4. “Average AUM Exposure per Trade” should be read as an indicative measure of exposure. It may not
represent typical position sizing as it can be skewed by outliers, including episodic higher exposures
in certain asset classes or market environments.

2026 Monthly Net Returns

CP Multi-Strategy Fund YTD Net Return: 3.1
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1.04%

1%

Return

0%

-0.25%
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-1%
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This document is provided for informational purposes only and does not constitute, and should not be construed as, an offer to sell or solicitation to purchase any
investment products. Any such offer or solicitation may only be made pursuant to the fund's relevant offering documents, including the private placement
memorandum, subscription agreement, and other constituent documents, which must be read in their entirety. The information contained herein does not
consider any investor's specific objectives, financial situation, or needs, and does not constitute legal, tax, accounting, or investment advice. No investment
decision should be made based on the information contained in this document. This document is intended solely for persons who are permitted to receive it under
applicable laws and regulations, and it should not be distributed to or relied upon by any other person. The distribution of this document may be restricted in
certain jurisdictions, and recipients are required to inform themselves of and comply with any such restrictions. No representation or warranty, express or implied,
is made as to the accuracy or completeness of the information contained herein, and past performance is not indicative of future performance.



